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The Year in Review

“Much Ado About Nothing” is one of Shakespeare'si\tais comedies and, surprisingly, the title
succinctly summarizes the U.S. stock market in 2011

There was “much ado” during 2011 as we experiencedof the most volatile years on record.
For example, regarding the S&P 500 index stockspBlberg said, “Individual stocks were more
volatile than in 2009 and 2010, with 55 losing mibr@n 30 percent this year compared with a
total of 13 in the prior two.”

On top of that, “Stocks swung at a daily rate atenthe 50-year average after the S&P 500
reached a three-year high in April.” After hittitigat high in April, the S&P 500 then plunged 19
percent over the next five months. Continuing tligplash, the market staged a remarkable
comeback and that’'s where the “about nothing” comés play.

By the time the final trades were placed on DecearBbethe S&P 500 ended the year exactly
where it started — and we mean exactly! It stafhedyear at 1,257.6 and it ended the year at
1,257.6. Yet, during that time, it moved up or daavtotal of 3,240 points when you sum the
absolute daily changes on a closing basis, acagptdiifhe Chart Store via Ritholtz.com. So, after
all the volatility, after all the worrying, the niaat ended the year right where it began. Whew!

Despite the year ending in a push, here are 10westlsy items that hit the headlines.

1. Europe reached crisis modeSeveral European countries experienced severesbudg
problems including Greece and Italy while the diithg of European politicians kept
markets on edge. The three main causes of the eresie 1) excessive government

spending leading to 2) excessive government delggled with 3) slow economic growth.
Source: Anthony Sanders, Professor of Real EstatmEe at George Mason University, December 151201

2. Interest rates continued to fall. The 10-year Treasury ended the year yielding b&ow
percent and the 30-year yielded below 3 percenta @nal return basis, the 30-year
Treasury jumped 35 percent in 20Which is higher than every stock in the Dow Jones

Industrial Average!
SourcesThe Wall Street JournaBarron’s

3. The Middle East rose in protestMass protests swept the Middle East, governmeats w
overthrown, and the political landscape was drazaliyi reshaped. The reverberations will

last for years.
SourceThe Economist

4. Apple and Steve Jobs were everywherdpple was 90 days away from bankruptcy in the
late 1990s, but through the magic of Steve Jolesctimpany briefly became the world’s
most valuable company in 2011 — surpassing Exxte!iPhone was the #1 most searched



term on Yahoo! for the year. And, yes, Steve J@ss@d away from cancer at the much

too young age of 56.
Sources: Bloomberg; Yahoo! News

Japan was rocked with a massive earthquake and tsami. The devastating power of
Mother Nature claimed more than 15,000 lives, shddinancial markets, and disrupted
business around the world. The pain and scargfrigedy will remain for many years.

The U.S. credit rating got “dinged.” In August, Standard & Poor’s downgraded the AAA
credit rating of the United States due to politici@kering and unsustainable budget
deficits. The stock market promptly fell yet, susprgly, interest rates ended the year at

Gold kept its luster. Despite weakness at the end of the year, golépfinished the year
in positive territory for the 1L.consecutive year. In times of uncertainty, investave

Foreign stock markets took it on the chinUnchanged in the U.S. looks good compared
to China, which fell 22 percent; Hong Kong, downg&cent; Brazil, down 18 percent;
Germany, down 14.7 percent; and Britain, down 2@@nt. There’s no place like home!

Burgers and banks were bookendsThe best performing stock in the Dow Jones
Industrial Average in 2011 was McDonald’s, whicke®1 percent. At the other extreme,
Bank of America was the worst performer droppingoB8ent. Looks like a lot of people

5.
Source: Bloomberg
6.
extremely low levels.
Source: Bloomberg
7.
shown a preference for the yellow metal.
SourceThe Economic Times
8.
Sources: Associated Press via Yahoo! News; Bloogber
9.
ordered an extra fry with that Big Mac.
Source: Associated Press via Yahoo! News
10.

“Planking” became a worldwide phenomenonTraced back to a 20-something
Australian, planking involves lying face down or thround with your arms at your side.
The “trick” is to do it in unusual places or atopcpliar objects. The unrelated “fithess”
version of planking also made headlines in 2011nnd&1-year-old Wisconsinite named
Betty Lou Sweeney set a new Guinness World Recgtiblding an abdominal plank for
an incredible 36 minutes and 58 seconds. What's exare incredible is in 2009 she was
“severely overweight and nearly died from complmas from an infection that went
septic and shut down her kidneys.” Two years latet 100 pounds lighter, she set the

world record. Yes, there’s hope for all of us!
Source: Yahoo! News

Data as of 12/31/11 1-WeeK Y-T-D| 1-Yeal 3-Yedr 5-¥e | 10-Year
Standard & Poor's 500 (Domestic Stocks -0.6% 0.0% 0.0%| 11.7% -2.4% 0.9%
DJ Global ex US (Foreign Stocks) 0.3 -16.7 -167 8 8/ -5.2 4.5
10-year Treasury Note (Yield Only) 1.9 N/A 3.3 22 47 5.0
Gold (per ounce) -2.1 11.6 11.6 22.1 19.9 19.
DJ-UBS Commaodity Index -0.4 -13.4 -13.4 6.3 -3.4 7 4.
DJ Equity All REIT TR Index -0.3 7.5 7.5 20.8 -1.4)  10.2




Notes: S&P 500, DJ Global ex US, Gold, DJ-UBS Comityolndex returns exclude reinvested dividends
(gold does not pay a dividend) and the three-fimad 10-year returns are annualized; the DJ £ duit
REIT TR Index does include reinvested dividends thedhree-, five-, and 10-year returns are anmedjiand
the 10-year Treasury Note is simply the yield atd¢tose of the day on each of the historical timequls.
Sources: Yahoo! Finance, Barron's, djindexes.coomdon Bullion Market Association.

Past performance is no guarantee of future reslitfices are unmanaged and cannot be invested into
directly. N/A means not applicable.

Weekly Focus — Think About It

“The bad news is time flies. The good news is yetie pilot.”
--Michael Altshuler, speaker, entrepreneur

Happy New Yeatr!
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* The Standard & Poor's 500 (S&P 500) is an unmadagoup of securities considered to be
representative of the stock market in general.

* The DJ Global ex US is an unmanaged group of dd®-securities designed to reflect the performance
of the global equity securities that have readvgikable prices.

* Gold represents the London afternoon gold prica@$ reported by the London Bullion Market
Association.

* The DJ Commodity Index is designed to be a hidigyid and diversified benchmark for the commodity
futures market. The Index is composed of futuregracts on 19 physical commodities and was launched
on July 14, 1998.



* The 10-year Treasury Note represents debt owetidynited States Treasury to the public. Sinee th
U.S. Government is seen as a risk-free borroweesitors use the 10-year Treasury Note as a benkhmar
for the long-term bond market.

* The DJ Equity All REIT TR Index measures the totturn performance of the equity subcategonhef t
Real Estate Investment Trust (REIT) industry asudated by Dow Jones.

* The Dow Jones Industrial Average is a price-wiaghindex of 30 actively traded blue-chip stocks.

* The NASDAQ Composite Index is an unmanaged, manlgghted index of all over-the-counter
common stocks traded on the National AssociatioBeafurities Dealers Automated Quotation System.

*Yahoo! Finance is the source for any referencthéoperformance of an index between two specific
periods.

* Opinions expressed are subject to change withotite and are not intended as investment advite or
predict future performance.

* Consult your financial professional before makany investment decision.
* You cannot invest directly in an index.

* Past performance does not guarantee future sezuit

This Weekly Market Commentary has been provide@égk for exclusive use by Louis W. Leskosky and
John Naphor, registered representatVéEST Financial Corporation, member FINRA, SIPC.
Information provided herein is presented for gehiafarmation only and has been obtained from sesirc
considered to be reliable, however is not guaranted®e accurate or complete and is not meant as a
solicitation for any product or security. Any exgs@®n of opinion does not necessarily reflect fhi@ion

of Cornerstone Wealth Management, LLC, or INVESiHdricial Corporation. INVEST Financial
Corporation, its affiliates, officers, directorstmanch offices may in the normal course of busires/e a
position in any securities mentioned in this report



