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The Markets

Well, it wasn’t exactly the best week for the UeSonomy and financial markets. Here are a few
“bumps on the road to recovery” we learned lastkwee

e Nationwide housing prices declined again in Manetl are now at the lowest level since
mid-2002, according to the S&P/Case-Shiller HomeePindices.

e The Institute for Supply Management’'s manufactugagge posted its third straight
monthly decline in May and its biggest one-montbpdsince 1984, which suggests the
manufacturing sector is slowing, according to Méatch.

e The Conference Board's index of consumer confidégt® 60.8 in May from 66.0 in
April, which was well below the consensus of ecomstsnand suggests consumers are
turning gloomier, according tthe Wall Street Journal.

e The jobs picture turned sour in May as the unempkmyt rate rose to 9.1% and only
54,000 new jobs were created -- both figures wemsgthan expected, according to
MarketWatch.

The stock market didn't like the news, either, athlthe S&P 500 and the Dow Jones Industrial
Average declined last week. Those two indices meve declined for five straight weeks,
according to Bloomberg.

Still, some prominent market analysts think the bads is just temporary. Byron Wien, the vice
chairman of Blackstone Advisory Partners, was ciitdast week in Bloomberg as saying,
“Investors should be looking for buying opportuesti The economy is not as bad as it looks right
now. Corporate profits will be good, very good.’JAne SWVall Street Journal article also pointed
out some positives including “super-low interesesahefty corporate profit margins, and
attractive prices for shares of many stable, glabatpanies.”

Regarding last week’s market news, Reuters said foanagers “displayed caution, rather than
distress” and “most see the recent data confirraisgft patch, or slowdown” rather than a
double-dip recession.

Confused? No doubt this is a tricky time in the kets as investors can make a good argument for
being either bullish or bearish. Ultimately, we dawontrol the markets so our focus is on helping
you reach your goals through batlid bear markets.

Data as of 6/3/11 1-Weekl Y-T-D| 1-Yeal 3-Year 5-Year 10-Year
Standard & Poor's 500 (Domestic Stocks -2.3% 3.4% 22.1% -1.9% 0.5% 0.3%
DJ Global ex US (Foreign Stocks) 0.0 2.0 2418 417 1.2 51
10-year Treasury Note (Yield Only) 3.0 N/A 3.4 39 50 5.3
Gold (per ounce) 0.5 9.2 26.8 20.5 19.1 19.2
DJ-UBS Commodity Index 0.3 2.2 33.1 -8.1 -1.4 4.6
DJ Equity All REIT TR Index -1.6 9.7 26.6 1.6 2.9 1.2




Notes: S&P 500, DJ Global ex US, Gold, DJ-UBS Comityolndex returns exclude reinvested dividendddgo
does not pay a dividend) and the three-, five-, Eiwgear returns are annualized; the DJ EquityREIT TR
Index does include reinvested dividends and thexethifive-, and 10-year returns are annualized;tb@d 0-
year Treasury Note is simply the yield at the cloSthe day on each of the historical time periods.

Sources: Yahoo! Finance, Barron’s, djindexes.coomdon Bullion Market Association.

Past performance is no guarantee of future resuiidices are unmanaged and cannot be investediiictly.
N/A means not applicable or not available.

AS WE CLAW OUR WAY OUT OF THE GREAT RECESSION , Americans are concerned
about the future of our country. Times are diffiaag we deal with budget deficits, high
unemployment, weak consumer confidence, low housiiags, and high energy prices.

But, despite our challenges, there’s one reastwe tmptimistic... the U.S. is an innovator.

Innovation holds one key to a resurgent UnitedeStdtet’s look at the evolution of computers as
an example of America’s ingenuity:

e Inthe 1960s, the mainframe computer introducettidiged computing and dumb
terminals into the workplace.

e Inthe 1970s, minicomputers essentially made mamndé capabilities available to smaller
businesses.

¢ Inthe 1980s, PCs extended the reach of computmgepinto the home.

e Inthe 1990s, the internet took off and connedbedvworld.

¢ Inthe 2000s, smartphones allowed us to take cangputith us wherever we go.

e Inthe 2010s, the “cloud” is poised to take compyitio the next level.
Source: Scientific American Magazine

With Silicon Valley as the nexus, the U.S. has bedader in many of these technology
innovations. And, our innovation extends beyond goter technology, too. Just consider the
standard of living you have compared to your granepts. It's like night and day. Despite many
bumps and bruises along the way, the U.S. progsesse

The point is, don’t count America out of the racedclaim its “glory days.” Yes, there will be
more economic hardships, more partisan politicgenbear markets, and more wars. But,
somehow, we will find a way to regroup and marchTme future of the U.S. may not look like
its past... it could be even better!

Weekly Focus — Think About It

“Success requires enough optimism to provide hogeeaough pessimism to prevent
complacency.” Pavid G. Myers, Social Psychologist

* The Standard & Poor's 500 (S&P 500) is an unmeadagoup of securities considered to be
representative of the stock market in general.



* The DJ Global ex US is an unmanaged group of dd-securities designed to reflect the performance
of the global equity securities that have readvgikable prices.

* Gold represents the London afternoon gold price$ reported by the London Bullion Market
Association.

* The DJ Commodity Index is designed to be a hidigyid and diversified benchmark for the commodity
futures market. The Index is composed of futuregracts on 19 physical commodities and was launched
on July 14, 1998.

* The 10-year Treasury Note represents debt owetidynited States Treasury to the public. Sinee th
U.S. Government is seen as a risk-free borroweesiors use the 10-year Treasury Note as a benkhmar
for the long-term bond market.

* The DJ Equity All REIT TR Index measures the tatturn performance of the equity subcategonhef t
Real Estate Investment Trust (REIT) industry asudated by Dow Jones.

* The Dow Jones Industrial Average is a price-wesghindex of 30 actively traded blue-chip stocks.

* The NASDAQ Composite Index is an unmanaged, manetghted index of all over-the-counter
common stocks traded on the National AssociaticdBemfurities Dealers Automated Quotation System.

*Yahoo! Finance is the source for any referencéa¢éoperformance of an index between two specific
periods.

* Opinions expressed are subject to change withotite and are not intended as investment advite or
predict future performance.

* Consult your financial professional before makany investment decision.
* You cannot invest directly in an index.

* Past performance does not guarantee future s it
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